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)UHTXHQFLHV�9+)� 8+)��DQG�6+)�1HZVOHWWHU�1=
7KLV� QHZVOHWWHU� LV� FRPSLOHG� E\� .HYLQ�0XUSK\� =/�8-*� WR� SURPRWH� RSHUDWLRQDO�
DQG�FRQVWUXFWLRQ�DFWLYLW\�RQ�WKH�9+)��8+)�DQG�6+)�$PDWHXU�5DGLR�DOORFDWLRQV�
LQ�1HZ�=HDODQG����DQG�RYHUVHDV��
$UWLFOHV�IRU�WKLV�1HZVOHWWHU FDQ�EH�VHQW�YLD�HPDLO�WR�UIPDQ#[WUD�FR�Q]
}3RVW�WR�.�0XUSK\����7DPDU�3ODFH��+DPLOWRQ��1HZ�=HDODQG�«3K�����������
,VVXH�� 2FWREHU �����
3UHYLRXV�LVVXHV�² KWWS���ZZZ�QHWVSDFH�QHW�DX�aUSUHVWRQ�LQGH[�KWP

&RQWHQWV
3DJH�� :6-7���FP�WUDQVYHUWHU 3DJH�� �FP�WUDQVYHUWHU�������0+]�$FWLYLW\
3DJH�� �����0+]�$FWLYLW\ 3DJH�� �����0+]�$FWLYLW\��2VFLOODWRUV
3DJH�� 2VFLOODWRUV 3DJH�� �����7UDQVYHUWHU LQ�D�,&����
3DJH�� �����0+]�2VFLOODWRU� )RU�6DOH� &RQWHVWV
1HZVOHWWHU�RQ�,QWHUQHW
(DUOLHU�LVVXHV�RI�WKH�QHZVOHWWHU�DUH�RQ�WKH�,QWHUQHW�DW�KWWS���ZZZ�QHWVSDFH�QHW�DX�aUSUHVWRQ�LQGH[�KWP
:6-7 5H[�9.�02

%RE�=/�7<�FRPSOHWHG�DQ�(0(�FRQWDFW�RQ���PHWHUV�ZLWK�21�$17�XVLQJ�:6-7
V�-7���PRGH�
%RE�=/�7<�DQG�5H[�9.�02��SRUWDEOH�9.���H[WHQGHG�WKH�9.�=/�WZR�PHWHU�GLJLWDO�UHFRUG�WR������NPV�XVLQJ�

:6-7
V�PHWHRU� VFDWWHU�PRGH�)6.����� �7KH�462�WRRN����PLQXWHV� WR�FRPSOHWH�� �5H[�ZDV�XVLQJ� D� VPDOO�����PHWHU�
ERRP�\DJL�RQ�KLV�FDU�DQG�����ZDWWV�3(3���7KLV�RSHQV�XS�WKH�SRVVLELOLW\�RI�9.�=/���PHWHU�FRQWDFWV�GXULQJ�ILHOG�GD\V�
IURP�JRRG�ORFDWLRQV�IURP�PRVW�RI�=/�WR�WKH�(DVW�&RDVW�RI$XVWUDOLD�

��FP�7UDQVYHUWHU�3URMHFW
6WHSKHQ�+D\PDQ�=/�73+

7KH� EDVLF� NLW� IRU� WKH� ���� *+]�
������0+]��WUDQVYHUWHU�FRPSULVHV�RI�D�
(0(�� ����� ����0+]�ORFDO�RVFLOODWRU�
PRGXOH� �WRS� OHIW�� D� ORFDO� RVFLOODWRU�
PXOWLSOLHU� IRU� LQMHFWLRQ� DW� ����� 0+]�
�EHORZ� RVFLOODWRU�� DQG� WKH� PDLQ�
WUDQVYHUWHU�ERDUG��DW�ERWWRP�FHQWHU�RI�
LPDJH��

7KH� WUDQVYHUWHU� 3&%� DQG� /2�
PXOWLSOLHU� 3&%� ZDV� RULJLQDOO\� GHVLJQHG�
E\� =DFN� /DX�� :�97� DW� $55/� IRU� WKH�
�����0+]�EDQG��

7KHVH� FRPSRQHQWV� DUH� DYDLODEOH� LQ�
NLWVHW� IRUP� IURP� 0LQL�.LWV� $XVWUDOLD�
KWWS���ZZZ�PLQLNLWV�FRP�DX� DQG� DUH�
UHDVRQDEOH� SULFHG� VKRXOG� RQH� ZLVK� WR�
FRQVWUXFW� DQG� EHFRPH� RSHUDWLRQDO� RQ�
����*+]�
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:DLNDWR�9+)�*URXS�ERDUGV�DUH�XVHG�IRU�WKH�3LQ�GLRGH�����0+]�,�)�VZLWFKLQJ�DQG�WKH�+3�0*$�������*DV�$V�00,&�
SUHDPS��DQG�WKLV� LV�PRXQWHG�H[WHUQDO�WR�WKH�PDLQ�ERDUG�DQG� LV� VXVSHQGHG�ZLWK�8W�����$Q�(UD��� LV� DOVR�XVHG�DQG� LV�
PRXQWHG�RQ�WKH�PDLQ�ERDUG�DQG�LV�EHIRUH�WKH�ILUVW�5[�ILOWHU��$�����0+]�,)�DPSOLILHU�ZDV�DOVR�XVHG�DQG�FDQ�EH�VHHQ�RQ�
WKH�IDU�OHIW�

$� 7RVKLED� ���:DWW� RXWSXW� OLQHDU� FODVV� $� LV� PRXQWHG� LQWHUQDOO\� DQG� LV� EHORZ� WKH� FHQWHU� PRXQWHG� DOXPLQXP�
FKDVVLV�DQG�XVH�RI�VXUSOXV�LVRODWRUV�DQG�FRXSOHUV�DUH�XVHG�WR�PRQLWRU�RXWSXW�SRZHU�DQG�VWDELOLW\�ZKLOVW�LQ�WKH�ILHOG��
&XUUHQW�RQ�7[�LV����$PSV��KHQFH�YROWDJH�UHJXODWRUV�DUH�XVH�RQ�DOO�VWDJHV�
%HORZ
,PDJH�OHIW�VKRZLQJ�,)�SUHDPS�	������0+]�IUHTXHQF\�PXOWLSOLHU�
,PDJH�ULJKW�VKRZLQJ�/2�VSOLWWHU��PL[HU��5;�ILOWHU���QG VWDJH�5;�DPS�DQG���VWDJHV�RI�7;�DPSOLILFDWLRQ�DQG�ILOWHULQJ

7KH�UHOD\�VKRZQ�LQ�WKH�ILUVW�LPDJH�ZLOO�EH�UHSODFHG�ZLWK�D PRUH�VXLWDEOH�'RZ�.H\�VKRUWO\��5[�VHQVLWLYLW\�DQG�VWDELOLW\�
DUH�H[FHOOHQW�DQG�WKLV�XQLW�ZLWK�D�GHGLFDWHG����FP����G%�JDLQ�GLVK�VKRXOG�EH�FDSDEOH�RI�DQ�HDV\�����RGG�.P�ZLWK�D�
OLWWOH�ELW�RI�DOWLWXGH�DQG�WKDW�ZLOO�EH�WKH�QH[W�SURMHFW�
([FHOOHQW�MRE�6WHYH

1RWH�WKH�WUDQVYHUWHU�DQG�0XOWLSOLHU�3&%·V�DUH�DOVR�DYDLODEOH�IURP�'RZQHDVW�0LFURZDYH��7KH�(0(���2VFLOODWRU�LV�
DYDLODEOH�IURP�0LQL�NLWV��$Q�HTXLYDOHQW�2VFLOODWRU�LV�DYDLODEOH�IURP�'RZQHDVW�0LFURZDYH
7U\LQJ�WR�ZRUN�����NP·V�RQ������0+] .HYLQ�=/�8-*�DQG�6WHYH�=/�73+

'XULQJ�WKH�ZHHNHQG�RI���WK DQG���VW RI�-XO\��0DU\��P\�ZLIH��DQG�,�ZHQW�WR�:KDNDWDQH��,�SKRQHG�6WHYH�+D\PDQ��
=/�73+�EHIRUH�ZH�OHIW�DQG�DVNHG�LI�KH�ZDV�LQWHUHVWHG�LQ�WU\LQJ�D�FRQWDFW�RQ������0+]�RQ�6XQGD\�0RUQLQJ�DW����DP��
1R�SUREOHP�ZDV�WKH�UHSO\��+H�FRQWDFWHG�5DOSK�6DQVRQ�=/�7%*�YLD�HPDLO�WR�EH�SDUW�RI�WKHLU�WHDP�DQG�WKH\�ZHUH�JRLQJ�
WR�&DSH�5RGQH\��QHDU�/HLJK���

7KH� UDGLR� SDWK� EHWZHHQ� :KDNDWDQH� DQG� &DSH� 5RGQH\� KDV� YHU\� JRRG� KRUL]RQV� DW� ERWK� HQGV� ZLWK� WKH� DHULDOV�
SRLQWLQJ�RXW�RYHU�WKH�VHD��KRZHYHU�WKHUH�LV�D�ELJ�PLGSDWK�REVWUXFWLRQ�RI�WKH�&RURPDQGHO�5DQJHV�SHDNLQJ�DW����P�ZLWK�
0RXQW�7H�$URKD����

7KH�PRVW� IDYRUDEOH� VLWH� IRU� XV�ZDV� DW� D� ORRNRXW� SRLQW� DERYH�:KDNDWDQH��ZKLFK� LQYROYHG� DERXW� ���P�ZDON� XS� D�
VWHHS�WUDFN�IURP�D�QHDUE\�FDUSDUN���2QO\�D�IHZ PLQXWHV�IURP�WKH�WRZQ�FHQWUH��

$W�DERXW���SP�ZH�DVVHPEOHG�RXU�VWDWLRQ�DQG�FDOOHG�6WHYH�RQ�WKH�FHOOSKRQH�WR�DOHUW�KLP�WKDW�ZH�ZHUH�DFWLYH��7KH\�
KDG�SUHYLRXVO\�DUULYHG�DW�WKHLU�VLWH�DERXW����PLQXWHV�HDUOLHU�DW�ZHUH�RSHUDWLRQDO�RXW�WKH�EDFN�RI�6WHYH·V�YHKLFOH�
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6WHYH·V� (TXLSPHQW� DQG� FRPPHQWV 7KH�PDLQ� VHWXS� 6WHYH� XVHG�
ZDV� DQ� HDUO\� %� YHUVLRQ�'(0������0+]� WUDQVYHUWHU�ZKLFK� KH�
SLFNHG� XS� DV� XQEXLOW� NLW� D� IHZ� \HDU
V� DJR�� 7KH� ODWHVW�
PRGLILFDWLRQV�ZHUH�GRQH�DV�SHU�WKH�$55/�0LFURZDYH�KDQGERRN�
�(5$���DV�PXOWLSOLHU�HWF���7KLV�WUDQVYHUWHU�LV�VLPLODU�OD\RXW�WR�
WKH�DERYH�SKRWRV���7KHUH�LV�D�*D$V�)(7�SUHDPS�LQVWDOOHG��DOVR�D�
�� ZDWW� SD� ZKLFK� LV� IURP�0DUN� 9.�(0(� DQG� LV� JRRG� DQG� ZHOO�
UHFRPPHQGHG� KWWS���ZZZ�PLQLNLWV�FRP�DX�

7KH�$QWHQQD ZDV�D����HOHPHQW�/RRS�\DJL��ZKLFK�6WHYH�PDGH�
KLPVHOI�ZLWK�LQIRUPDWLRQ�IURP�+DUU\�=/�%.�DQG�3HWHU�=/�8.*��
6WHYH� DOVR� WRRN� D� ��FP� GLVK�� 6WHYH� PDNHV� GLVKHV� IURP� D�
SODVWHU� RI� 3DULV� PROG� RI� DQ� RULJLQDO� DOXPLQLXP� GLVK� XVHG� IRU�
������0+]��&RD[�ZDV���PHWUHV�RI�/05����6XSHUIOH[�FRD[�WR�
WKH�/RRS�<DJL�

6WHYH�DOVR�WRRN�D���ZDWW�'%�17������0+]�WUDQVYHUWHU�DQG�
��� &P� GLVK� DV� WKH� '(0� WUDQVYHUWHU� ZDV� GHDG� XSRQ� VZLWFK� RQ�
6XQGD\�PRUQLQJ��,W�ZDV�ZRUNLQJ�LQ�WKH�%UDVV�0RQNH\�FRQWHVW�WZR�
ZHHNV�DJR���7KH�IDXOW�ZDV�D�FUDFNHG�FKLS�FRPSRQHQW�LQ�WKH�(UD��
0XOWLSOLHU�DQG�ZDV�IL[HG�WKDW�6XQGD\�PRUQLQJ��

�*UHDW�ZRUN�6WHYH�
5DOSK� =/�7%*� WRRN� KLV� ���� *+]� JHDU� EXW� WULHG� RXW� ��� &P�

$79�SRUWDEOH�ODWHU�WR�*UDQW�=/�:77�DQG�,DQ�=/�9)2�GLUHFW�DW�
DERXW����.P�ZLWK�VXFFHVV�

6WHYH� LV� LQWHUHVWHG� LQ� 5LGJH� VFDWWHU�UHIUDFWLRQ�� �NQLIH�
HGJH��"� (GLWRU�� ZLWK� WKH� FRQWDFW� 6WHYH� KDG� ZLWK� +DUU\� =/�%.�
UHFHQWO\� DW� ���� .P�� DQG� +DUU\� ZDV� XVLQJ� KLV� '(0� WUDQVYHUWHU��
6WHYH�VHHPHG�WR�KDYH�WKH�DGYDQWDJH�RYHU�%ULDQ�=/�$9=�ZKR�ZDV�
DW� ���� .P�� ZKHUH� DV� %ULDQ� KDG� D� FOHDU� VKRW� VRXWK� DQG� WRWDO� ZDWHU� SDWK� LQWR� 7DUDQDNL�� 6WHYH� KDG� WKH� ����PHWUH�
:DLWDNDULH�5DQJHV�LQ�WKH�ZD\�
.HYLQ·V�HTXLSPHQW�DQG�FRPPHQWV�

7KH� HTXLSPHQW� DW�:KDNDWDQH� ZDV� D� KRPH� EUHZ� �����0+]� 7UDQVYHUWHU��
)7����0.��,)�ULJ�DQG�ñ�D�ORRS�\DJL�ERUURZHG�IURP�7RP�=/�7+*��EXLOW�E\�5D\�
=/�7$/�

7KH� SLFWXUH� OHIW� VKRZV� WKH� HTXLSPHQW� SRZHUHG� E\� �$�*(/� FHOOV� DQG� WKH�
SLFWXUH�RQ�WKH�QH[W�SDJH�VKRZV�P\�ZLIH�0DU\�DVVLVWLQJ�ZLWK�WKH�HIIRUWV�

,�RULJLQDOO\�EHDPHG�DORQJ�WKH�KLOOV�QRUWK�RI�:KDNDWDQH�EXW�KHDUG�QR�FDUULHU�
ZKLOH�WXQLQJ�DURXQG�

,� WKHQ� EHDPHG� RXW� WR� VHD� WRZDUGV�0RWLWL� ,VODQG� �(DVW� RI� 7DXUDQJD�� DQG�
WKLV�UHVXOWHG�LQ�D�ZHDN�FDUULHU�D�IHZ�G%�DERYH�WKH�QRLVH��

,�FKDQJHG�WKH�FRD[�IHHG�IURP�D�ORQJHU�SLHFH�RI�ORZ�ORVV�FRD[������G%�ORVV��
WR�D�VKRUW�OHQJWK�RI�5*��������G%��$IWHU�ZH�SHDNHG�WKH�DHULDOV�DW�ERWK�HQGV��
6WHYH·V�VLJQDO�ZDV���WR���G%�DERYH�WKH�QRLVH�DW�SHDNV��0\����P:WUDQVYHUWHU��
QRZ�RQO\�����P:�DW�WKH�DHULDO�ZDV�SXW�LQWR�7;��$IWHU�PXFK�WXQLQJ��DGMXVWLQJ�
DHULDOV�DQG�OLVWHQLQJ�E\�6WHYH�DQG�5DOSK�ZH�VXFFHHGHG�LQ�KHDULQJ�WKH�=/�8-*�
VLJQDOV�DW�&DSH�5RGQH\��YHU\�ZHDNO\���7KH\�ZHUH�XQIRUWXQDWHO\�DURXQG�WKH�QRLVH�
IORRU�VR�D�IXOO�FRQWDFW�ZDV�QRW�SRVVLEOH��
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)LQDO�&RPPHQWV�E\�6WHYH�=/�73+ ,�WKLQN�ZLWK�DQ�H[WUD����GE�WKLQJV�ZH�ZRXOG�KDYH�GRQH�D�ORW�EHWWHU�EXW�FRQVLGHULQJ�
WKH�VKRUW�QRWLFH�DQG�WKH�ORQJ�GLVWDQFH������.P���DQG�WKDW�ELJ�SLHFH�RI�'LUW�LQ�WKH�ZD\�,�WKLQN�ZH�GLG�SUHWW\�ZHOO�DQG�
,
P�VRPHZKDW�UDSSHG�P\VHOI�

)LQDO� &RPPHQWV� E\� .HYLQ� =/�8-*� ,� DP� ZRUNLQJ� RQ�
XSJUDGLQJ�P\� WUDQVYHUWHU��7KH�5;� VLGH� KDV� EHQHILWHG�
IURP�FKDQJLQJ�WKH��QG VWDJH�00,&�IURP�D�0$5��WR�D�
1*$������VLPLODU�WR�D�(5$����LQFUHDVLQJ�WKH�RYHUDOO�5;�
JDLQ� IURP���G%� WR� �����G%��7KLV�ZRXOG�KDYH� LQFUHDVHG�
5;� VHQVLWLYLW\� E\� a� �G%�� ,� DP�ZRUNLQJ� RQ� WKH� *�''.�
RVFLOODWRU�WR�XSJUDGH�DV�SHU�LVVXH���RI�WKH�QHZVOHWWHU��
2WKHU� ZRUN� RQ� WKH� 7;� VLGH� ZLOO� LQFUHDVH� SRZHU�
VLJQLILFDQWO\�� 7KDQN� \RX� 6WHYH� DQG� 5DOSK� IRU� \RXU�
HIIRUWV� �DQG� WKDQN� \RX�0DU\� IRU� KHOSLQJ�PH� ZLWK� WKH�
DQWLFV�RQ�WRS�RI�WKH�KLOO��

:LWK� PRGHVW� SRZHUV�� ORQJ� GLVWDQFHV� FDQ� EH�
DFKLHYHG�RQ�WKH�0LFURZDYH�EDQGV��HYHQ�XQGHU�IODW�EDQG�
FRQGLWLRQV�DQG�RYHU�REVWUXFWHG�SDWKV��,�KRSH�WKLV�LV�DQ�
LQFHQWLYH� WR� WU\� FRQWDFWV� RQ� WKH� KLJKHU� EDQGV� DZD\�
IURP�QRUPDO�FRQWHVW�DFWLYLW\��

,PDJHV
7KH� LPDJHV�EHORZ�DUH�RI�%ULDQ·V� �=/�$9=��DOWHUQDWLYH� ORFDWLRQ� DW�0XULZDL��7KHUH� LV� D�0LFURZDYH�0RGXOH� ���������
0+]�WUDQVYHUWHU��OHIW�LPDJH��DQG�DOVR�KRPHEUHZ�WUDQVYHUWHU��1RWH�WKH�XVH�RI�+RUQ DQWHQQDV�

2VFLOODWRUV
*�''.����2VFLOODWRU .HYLQ�0XUSK\�=/�8-*
,�GLG�VRPH�IXUWKHU�PHDVXUHPHQWV�RQ�RQH�RI�WKH�*�''.����2VFLOODWRUV�GXULQJ�PRGLILFDWLRQ��7KH�3&%�ZDV�PRGLILHG�DV�
SHU� SUHYLRXV� LVVXHV� RI�WKLV� QHZVOHWWHU��2XWSXW� RI� XQLW� LV� a� ��� G%P��6RPH� FRSSHU� WDSH�ZDV� DGGHG� RQ�75��EDVH� WR�
LPSURYH�WKH�SRZHU�IURP����WR����G%P��7KH�DUHD�FRYHUHG�LV�DERXW�WKH�VDPH�VL]H�DV�WKH�SUHYLRXV�ILOWHU�HOHPHQW�
�����������0+]�PXOWLSOLHU���75��FXUUHQW�a���P$��GHYLFH�%)5���
������������0+]�PXOWLSOLHU��75��FXUUHQW�a���P$��GHYLFH�05)����
�����������0+]�PXOWLSOLHU��75��FXUUHQW�a��P$� �GHYLFH�05)����
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7KH�RXWSXW�RI�WKH������0+]�PXOWLSOLHU�ZDV�PHDVXUHG�WR�EH�a�����G%P�VR�WKHUH�ZDV�DGHTXDWH�GULYH�WR�WKH��������
�����0+]�PXOWLSOLHU��,�VXVSHFWHG�WKDW�05)���·V�DUH�IODJJLQJ�DW�WKLV�IUHTXHQF\��,�KDG�LQ�P\�MXQN�ER[�D��6&������7KLV�
LV�DQ���*+]�,F�PD[���P$�GHYLFH��,�ILWWHG�WKLV�VPDOOHU�GHYLFH�LQ��ZLWK�ORQJ�OHDGV�GXH�WR�WKH�KROH�LQ�WKH�3&%���7KH�75��
FXUUHQW�DIWHU�WXQLQJ�LV���P$���9FH���9��DQG�WKH�SRZHU�RXWSXW�LV������G%P���$Q�LQFUHDVH�RI��G%�

2VFLOODWRU�'LVFXVVLRQV�
,�VWDUWHG�D�WKUHDG�RQ�:$�0%$·V�PLFURZDYH�UHIOHFWRU�DERXW�D�%XWOHU���WUDQVLVWRU�RVFLOODWRU�XVLQJ���)(7·V�DQG�GXULQJ�
WKH�GLVFXVVLRQV��6DP�*�''.�SRVWHG�DQ�LQWHUHVWLQJ�UHSO\�WR WKH�JURXS
$V� ,� XQGHUVWDQG� LW�� WKH� GUDZEDFN� RI� WKH� VLQJOH� )(7� RVFLOODWRU� �DQG� WKH� ..�%� ELSRODU�� XVHG� E\� '%�17� DQG� RWKHU�
*HUPDQ� GHVLJQHUV� LV� WKDW� WKH� DPSOLILFDWLRQ� DQG� DPSOLWXGH� OLPLWLQJ� ERWK� RFFXU� LQ� WKH� VDPH� VWDJH�� 7KLV� FDQ� OHDG� WR�
KLJKHU� QRLVH� FRQWULEXWLRQV�� $FFRUGLQJ� WR� VHYHUDO� ZHOO�UHVSHFWHG� DUWLFOHV� LQFOXGLQJ� WKH� IDPRXV� ����� 9+)� &RPPV�
DUWLFOHV�E\�%�1HXELJ��'.�$*��WKH�OLPLWLQJ�DFWLRQ�LV�EHVW�VHSDUDWHG�IURP�WKH�DPSOLILFDWLRQ�SDUW�RI�WKH�FLUFXLW��7KH�)(7
RVFLOODWRU� �ZKLFK� ORRNV�VXVSLFLRXVO\� OLNH�D� VLQJOH VWDJH�%XWOHU�² PD\EH�VRPHRQH�FDQ�FRQILUP�WKLV"��FDQ�SURYLGH� ORZHU�
QRLVH�ZKHQ�RSHUDWHG�ZLWK�D�KLJK�SRZHU�MXQFWLRQ�)(7�OLNH�WKH�3������+RZHYHU��WKHVH�KDYH�SURYHQ�GLIILFXOW�WR�REWDLQ�
�DW�OHDVW�LQ�WKH�8.��DQG�SHUKDSV�DOVR�LQ�*HUPDQ\��ZKHUH�WKH�PRUH�UHDGLO\�DYDLODEOH�VPDOO�VLJQDO�-����-����GHYLFH�KDV�
EHFRPH�WKH�GHYLFH�RI�FKRLFH��7KH�KLJKHU�SRZHU�)(7�DOVR�GULYHV�WKH�FU\VWDO�KDUGHU��WKH�UHVXOWLQJ�KLJKHU�GLVVLSDWLRQ�
FDQ�OHDG�WR�UDSLG�DJLQJ�RI�WKH�FU\VWDO��$QRWKHU�SRLQW�WR�ZDWFK�DQG�PD\EH�DQRWKHU�UHDVRQ�ZK\�WKH�-����-����FLUFXLW�
EHFDPH�VR�SRSXODU"
$V� WR�ZKHWKHU� WKH� ��I� QRLVH� RI� WKH�)(7� LV�ZRUVH� WKDQ� WKH�ELSRODU� RVFLOODWRU� LV� SHUKDSV� RSHQ� WR�GHEDWH�� HVSHFLDOO\�
ZKHUH�SHRSOH�OLNH�P\VHOI�KDYH�LQDGYHUWHQWO\�XVHG�UHODWLYHO\�QRLV\�LQWHJUDWHG�FLUFXLW�YROWDJH�UHJXODWRUV�WR�SRZHU�WKH�
RVFLOODWRU�VWDJH�
&DQ� ,�DOVR�FOHDU�XS�DQ\�FRQIXVLRQ�DERXW� WKH� 
56*%�%XWOHU�RVFLOODWRU
��7KLV�ZDV�QRW�� WR�P\�NQRZOHGJH��GHYHORSHG�E\�
DQ\RQH�LQ�WKH�56*%�PLFURZDYH�FRPPLWWHH��+RZHYHU��LW�GLG�DSSHDU�LQ�D�ZHOO�NQRZQ�PHWHRURORJLFDO�FLUFXLW�GHVLJQ��IURP�
ZKHUH�WKH�GHVLJQ�ZDV�
OLEHUDWHG
�DQG�PRGLILHG��KHQFH�WKH�RULJLQDO����0+]�VRXUFH�ZDV�NQRZQ�DV�D�
%DOORRQ
�ERDUG�
7KH�FOHDU�DGYDQWDJH�RI�WKH���VWDJH�%XWOHU�ELSRODU�RYHUWRQH�FU\VWDO�RVFLOODWRU�LV�WKDW�LW�LV�IDU�OHVV�
IXVV\
�DERXW�LW
V�
RSHUDWLQJ� FRQGLWLRQV� FRPSDUHG� ZLWK� WKH� MXQFWLRQ� )(7�� DQG� ZLWK� WKH� DGGLWLRQ� RI� D� VLPSOH� VHULHV� FDSDFLWRU�� FDQ� EH�
EURXJKW�RQWR�IUHTXHQF\�UHODWLYHO\�HDVLO\�FRPSDUHG�ZLWK�PDQ\�RWKHU�GHVLJQV��3RRU�VWDUWLQJ�LV�XVXDOO\�GXH�WR�WU\LQJ�WR�
SXOO�WKH�FU\VWDO�WRR�IDU��7U\�VKRUWLQJ�RXW�WKH�FDSDFLWRU�LI�WKH�IUHTXHQF\�LV�WRR�KLJK�DQG�QHHGV�WR�EH�SXOOHG�GRZQ�D�ORQJ�
ZD\��/HDN\�)(7
V�XVLQJ� WKH�VLQJOH�)(7�GHVLJQ�KDYH�EHHQ�D�FRQVWDQW�VRXUFH�RI�SUREOHPV� LQ� D�QXPEHU�RI�FRPPHUFLDO�
DPDWHXU�GHVLJQV�
:KLOVW�,�DJUHH�WKDW�LW�LV�LPSRUWDQW�WR�GHVLJQ�YHU\�ORZ�QRLVH�FU\VWDO�RVFLOODWRU�VRXUFHV��HVSHFLDOO\�ZKHQ�WKHVH�DUH�WR�EH�
PXOWLSOLHG� LQWR� WKH� QHWKHU� UHJLRQV� RI� ��*+]� SOXV�� WKH� OHYHO� RI� SKDVH� QRLVH� LQ� D� ZHOO� GHVLJQHG� FU\VWDO�
RVFLOODWRU�PXOWLSOLHU�LV�VWLOO�RIWHQ�EHWWHU�WKDQ�WKDW�RI�WKH�3//�ORFDO�RVFLOODWRU�LQ�ORZ�FRVW�EODFN�ER[�WUDQVFHLYHUV�WKDW�
ZH�XVH�IRU�DQ�,)�ULJ��7KHVH�DUH�RIWHQ�WKH�OLPLWLQJ�IDFWRU��QRW�WKH�FU\VWDO�RVFLOODWRU��$VN�DQ\RQH�XVLQJ�DQ�)7����DQG�
OLYLQJ�FORVH�WR�D�FU\VWDO�RVFLOODWRU�PXOWLSOLHU�EDVHG�EHDFRQ�
&XUUHQW�HIIRUWV�E\�D�QXPEHU�RI�PLFURZDYH HQWKXVLDVWV�WR�GHYHORS�QHZ�DQG�ORZHU�QRLVH�FU\VWDO�RVFLOODWRU�GHVLJQV�DUH�WR�
EH�DSSODXGHG��)RU�QRZ�WKH�JRRG�ROG�%XWOHU�RVFLOODWRU��ZKHWKHU�VLQJOH�RU�WZR�VWDJH��)(7�RU�ELSRODU��LV�VWLOO�D�JRRG�FKRLFH�
IRU�PRGHUQ�DPDWHXU�PLFURZDYH�GHVLJQ��0D\EH��DV�KDV�EHHQ�DGYRFDWHG�UHFHQWO\� LQ�WKH�56*%�0LFURZDYH�1HZVOHWWHU��
WKH�'ULVFROO�RVFLOODWRU�ZLOO�OHDG�XV�WR�SDVWXUHV�QHZ"
6DP��*�''.
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7RP� %HYDQ� =/�7+*� LV� EXLOGLQJ� D� ����� 0+]� WUDQVYHUWHU�
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LQ�VRPH�FRXQWULHV���7KLV�LV�D�SKRWR�RI�WKH�SDUWLDOO\�FRPSOHWHG�
XQLW�

$ORQJ�WKH�FHQWHU�RI�WKH�SKRWR��/�5��LV�WKH���VWDJH�SUHDPS�
XVLQJ�DQ�XQNQRZQ�*D$VIHW�DQG�1*$����00,&������G%�JDLQ��
DQG� WKH� ORFDO� RVFLOODWRU� FKDLQ�� $ERYH� WKH� SUHDPS� LV� D� ��
VHFWLRQ������0+]�ILOWHU�XVLQJ�����µ�VHPLULJLG�FRD[�DQG��PP�
KDUGZDUH��7KH�WZR�SLHFHV�RI�VHPLULJLG�FRD[�DUH�OLQHV�XVHG�LQ�
WKH�DQWLSDUDOOHO�PL[HU��$GMDFHQW�WR�WKH�ILOWHU�EXW�PLVVLQJ�LV�D�
VPDOO�3,1�VZLWFK��7KH�PLGGOH�WRS�LV�'&�VZLWFKLQJ�DQG��������
��YROW�JHQHUDWRU��$�VPDOO�72��FDQ�5)�UHOD\� LV�QHDU�WKH�%1&�
VRFNHW����7;�DPSOLILHU�3&%·V�DUH�QRW�\HW�ZLUHG�LQ

�����0+]�2VFLOODWRU .HYLQ�0XUSK\�=/�8-*
,�KDYH�VWDUWHG�WR�EXLOG�XS�D�UHSODFHPHQW� �����

0+]�2VFLOODWRU�IRU�D�WUDQVYHUWHU�WKDW�,�DP�EXLOGLQJ��
,�KDG�IRUZDUGHG�RQ�P\�0N��2VFLOODWRU�������YLQWDJH��
WR VRPHRQH�EXLOGLQJ�D������0+]�WUDQVYHUWHU��,W�ZDV�
EXLOW� RQ� D� VLQJOH� VLGHG� 3&%�ZLWK�ZLUHV� RU�FRPSRQHQW�
OHDGV�XVHG�WR�MRLQ�FRPSRQHQWV�RQ�WKH�FOHDU�VLGH�

,� GHFLGHG� WR� XVH� D� 0N�� $03 3&%� WR� FRQVWUXFW�
WKH� QHZ� RVFLOODWRU����� 0+]� PXOWLSOLHU�� ,� ZLUHG� LW�
0DQKDWWDQ�VW\OH�ZLWK�JRRG�VXFFHVV�

7KH����0+]�FU\VWDO� RVFLOODWRU�XVHV�D�-����)(7�
LQ� JURXQGHG� JDWH� �VLPLODU� WR� '%�17� GHVLJQV��� $�
72.2�6���W\SH�FRLO�ZLWK�DQ�DOXPLQLXP�FRUH�WXQHV�WKH�

RVFLOODWRU��7KLV�WKHQ�IHG�WR�D�VXUSOXV��6&�����GHYLFH�XVHG�D�[��PXOWLSOLHU��7KH�FROOHFWRU�RI�WKH�GHYLFH�LV�PDWFKHG�WR�
���RKPV�ZLWK�D�WXQHG�FLUFXLW��FHQWHU�RI�LPDJH��WKHQ�IHG�WR�D�����0+]�KHOLFDO�ILOWHU��7KH�����0+]�RXWSXW�LV����G%P��
%RWK�VWDJHV�DUH�UXQ�RII�D���/����

7KH� �6&����� LV� UXQQLQJ� DW� ��9� RQ� WKH� FROOHFWRU�ZLWK����P$�,F��7KLV� LQGLFDWHV� DPSOH�5)�GULYH� 1RWH�WKDW�
QRPLQDO�GLVVLSDWLRQ�IRU�PRVW�RYHUWRQH�FU\VWDOV�LV�a���P:��7KLV�GHVLJQ�LV�HVWLPDWHG�WR�KDYH����P:�FU\VWDO�GLVVLSDWLRQ
, DP LQFUHDVLQJ WKH�-����VRXUFH�UHVLVWRU�WR������WR�UHGXFH�FU\VWDO�FXUUHQW�
7KH��FRLO�DQG������0+]�KHOLFDO�ILOWHU�DUH�DYDLODEOH�IURP�%(&� KWWS���ZZZ�EHF�FR�XN�
7KH�KHOLFDO�ILOWHU�LV�D��72.2��+:������$�����0+]�ILOWHU�%(&�UHI����������
6RPH�IXUWKHU�ZRUN�RQ�WKLV�XQLW�LV�UHTXLUHG DQG�D FLUFXLW�GLDJUDP�ZLOO�EH�LQ�D�ODWHU�LVVXH�
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,Q�JRRG�FRQGLWLRQ�DQG�FRPHV�ZLWK�LQVWUXFWLRQ�PDQXDO�DQG�FLUFXLW�
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